
Jupiter Wagons Limited (JWL) is one of the premier manufacturers of railway wagons, components and castings for passenger
coaches and freight wagons in India. It is one of the top manufacturers of advanced railway transportation equipment worldwide.
It also designs and manufactures application-based load bodies for commercial vehicles.

Five Reasons to Buy

• Demand Outlook: (a) Freight Wagon Business: The management alluded private demand to continue from private customers
on back of increased capex and expects significant momentum to continue over the next few years. Outlook for wagon orders
from Indian railways remains highly favorable with multiple tenders including a large global tender likely to be launched over
the next 3-6 months. These tenders are expected to amount to a requirement of around 50,000-80,000 wagons in aggregate.
(b) Brake Disc Business: It expects to generate initial revenues in FY23-24 as orders have been received and execution has
commenced. The company expects to scale up order bookings and aims to generate annual revenues of Rs 250-300 cr within 2
years of commencement of business.

• Electric Light Commercial Vehicle Segment (eLCV): Jupiter Electric Mobility formed a partnership with Green Power to foray
into the commercial electric vehicle space. In Jan’23, the company at the Auto Expo in New Delhi launched 2 Electric LCVs. With
the introduction of JEM TEZ and EV Star CC, Jupiter Group is entering a new era in the EV market. These E-LCVs are powered by
batteries and offer range of 80 to 250 kilometers on a single charge. Its commercial production is scheduled to commence in
the 4QFY24 and aims to establish itself as a leading player in India’s commercial electric vehicle segment.

• Healthy Order Book: As on 31st Mar’23, the order book of the company continues to remain healthy and robust at Rs 6,000 cr
providing revenue visibility for the next 18 months. The order book break up is as follows:- Rs 5,000 cr are for wagons and the
balance order book is for the commercial vehicle (CV) and container business. The company has increased its manufacturing
capacity from 450-500 wagons per month in FY23 to 600 wagons per month in 4QFY23. Further, it plans to increase the
capacity to 700 wagons per month by 4QFY24 to meet the growing demand of wagon from Indian Railways.

• Capex guidance for FY24E: The management guided a capex of Rs 50 cr for brakes, Rs 25 cr for Stone India acquisition and an
additional capex of Rs 30 cr to modernize the facilities, and Rs 100-200 cr incremental capex on the wagon side. The company
plans to fund the capex from internal accruals and QIP and does not intend to borrow any debt.

• Robust FY23 performance and Outlook; Attractive valuation: During FY23, the company’s standalone revenue increased by
75% YoY to Rs.2,073 crores, EBITDA increased by 120% YoY to Rs.259 crores and PAT increased by 151% YoY to Rs.125 crores.
During FY23, EBITDA margin stood at 12.5%. For FY24, the management guided EBITDA margin to remain same and improve
ahead on back of brake business contributing with higher margins. At the current price of Rs. 176, the stock is trading at a P/E
of 23.6x/14.6x to its FY24E/FY25E of Rs.7.3/11.8 earnings based on our estimates.

Key Risk Factors: Volatility in raw material prices (coal & metals), lower spending by railway on wagon procurement.
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Date Stock Price Target Price Recommendation Status

- - - - -

Particulars (Rs cr) FY22A FY23A FY24E FY25E

Net Sales (Rs. crs) 1,178.0 2,068.0 3,451.0 4,102.0

EBITDA (Rs. Crs) 114.0 252.0 449.0 595.0

Adj.Net Profit (Rs. Crs) 50.0 121.0 293.0 473.0

EBITDA Margin (%) 9.7% 12.2% 13.0% 14.5%

RoE 7.3% 15.0%      24.0% 27.9%

P/E (x) 146.7 58.7 23.6 14.6
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