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M&M Financial Services Ltd is part of one of the most trusted M&M Group and a leading 

Automobile-to-IT conglomerate. The Company started operation in 1990 as a captive vehicle 

financing arm of M&M utility vehicles and has now diversified into a financial services 

provider with a whole suite of financial solutions tailored to the under-served customer in 

under-penetrated rural markets. The financing activities include financing of Passenger 

Vehicles, Utility Vehicles, Tractors, Commercial Vehicles, Construction Equipment; and pre-

owned vehicles and SME finance. 

 

Business model and competitive strength: 

 Strong corporate governance backed by robust rating: The Company has a legacy of 

presence in India for over 100 years and rated highest AAA in long term category while 

rated as highest FAAA (FD) and A1+ in short term category. 52.16% of stake is owned by 

Mahindra and Mahindra. FAAA indicates that the degree of safety regarding timely 

payment of interest and principal is very strong. 

 Diversified product offerings: In addition to lending activities, it has various other 

businesses like personal loans, mutual fund distribution, insurance broking, housing 

finance and mutual fund & AMC.  

 Pan India reach backed by strong distribution networks: The Company has pan India 

presence with >1,300 offices (expanding 6x in 15 years) financing nearly 7 million 

vehicles. Business is evenly spread with least geographical concentration.  

 Strong financials: The Company has expanded its balance sheet by >6x in past 9 years 

while profit has jumped >2.5x. The company generates net interest spread of >7% due 

to low cost of funds owing to high concentration of low cost deposits supported by 

robust ratings. Its RoA is temporarily shrunken to <1% from >2% in FY19 due to high 

provision while asset quality is in line with industry norms >9% with PCR of >50%.   

 Adequately capitalised to take advantage of growth rebound: The CAR for June 2021 is 

nearly 24% which is more than mandatory requirement of 15%. M&M Financial Services 

continues to enhance digital capabilities and use of technology to improve efficiency and 

function normally in current scenario. The CAR is also bolstered by a rights issue in July, 

2020. 

 

 

 

 

 

 

 

 

 

 

 
 

 

Source: Company presentation 

 

 

 

 
 

AUM in RS Cr Q1FY22 73,756 
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Financials: 

Particulars (Rs. Crore) FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 

NII 3,960 5,107 5,940 6,492 6,743 

NP 530 1,051 1,867 1,086 780 

RoA (%) 1.0 2.2 2.6 1.3 0.4 

RoE (%) 6.4 11.3 15.2 8.1 2.5 

NIM (%) 7.0 6.2 6.6 6.8 6.2 

NNPA 1,600 1,599 3,291 3,967 2,434 
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Mahindra Finance FD rates for deposits upto Rs. 1 Crores (w.e.f. 1 August, 2021) 

Tenure (Months) 

Non - Cumulative Scheme Cumulative Scheme 
Sr. Citizen 

Benefit 
Monthly 

(p.a.) 
Quarterly 

(p.a) 
Half Yearly 

(p.a.) 
Yearly 
(p.a.) 

Interest 
(p.a.) 

Effective 
Yield (p.a.) 

12 5.15% 5.50% 5.60% 5.70% 5.70% 5.70% 

0.25% p.a. 

24 5.65% 6.00% 6.10% 6.20% 6.20% 6.39% 

36 5.75% 6.10% 6.20% 6.30% 6.30% 6.71% 

48 5.90% 6.25% 6.35% 6.45% 6.45% 7.10% 

60 5.90% 6.25% 6.35% 6.45% 6.45% 7.34% 

Min. Investment Rs. 5000/-   
 

 

SEBI Registration No.: Stock Broker: INZ000200032 | DP Registration No.: IN-DP-314-2017| Research Analyst : INH000000602 

Portfolio Manager: INP000004912 | IRDA : CA0103 

Registered & Corporate Office: Marathon Futurex, A & B Wing, 12th Floor, N. M. Joshi Marg, Lower Parel, Mumbai-400013. 

 

For any information contact us: 

Toll Free: 022-6854-4444 
E-mail: helpdesk@sbicapsec.com   I   Web: www.sbismart.com 

DISCLOSURES &DISCLAIMERS: 

Analyst Certification: The views expressed in this research report ("Report") accurately reflect the personal views of the research analysts ("Analysts") employed by 
SBICAP Securities Limited (SSL) about any and all of the subject issuer(s) or company(ies) or securities. This report has been prepared based upon information available 
to the public and sources, believed to be reliable. I/We also certify that no part of my/our compensation was, is, or will be directly or indirectly related to the specific 
recommendation(s) or view(s) in this report. 

The Analysts engaged in preparation of this Report or his/her relative:- 

(a) do not have any financial interests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company 
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict of interest at the time 
of publication of the Report. 

The Analysts engaged in preparation of this Report:- 

(a) have not received any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for 
the subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking or brokerage services from the 
subject company in the past twelve months; (d) have not received any compensation for products or services other than investment banking or merchant banking or 
brokerage services from the subject company in the past twelve months; (e) has not received any compensation or other benefits from the subject company or third 
party in connection with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged in market making activity for the 
subject company. 

Name Qualification Designation 

Rajesh Gupta PGDBM (Finance), MA (Bus. Eco) AVP - Research 

Mital Chheda  MMS Finance Research Analyst - Mutual Funds 
 

Other Disclosures : 

SBICAP Securities Limited ("SSL"),a full service Stock Broking company, is engaged in diversified financial services business including equity broking, DP services, 
distribution of Mutual Fund, insurance products and other financial  products.SSL is a member of National Stock Exchange of India Limited and BSE Limited. SSL is also 
a Depository Participant registered with NSDL & CDSL. SSL is a large broking house catering to retail, HNI and institutional clients. It operates through its branches and 
authorized persons spread across the country and the clients are provided online trading through internet and offline trading through branches and call & trade 
facility. SSL is a wholly owned subsidiary of SBI Capital Markets Limited ("SBICAP"), which is engaged into investment banking, project advisory and financial services 
activities and is registered with the Securities and Exchange Board of India as a "Category I" Merchant Banker. SBICAP is a wholly owned subsidiary of State Bank of 
India. Hence, State Bank of India and all its subsidiaries, including, SBICAP and banking subsidiaries are treated and referred to as Associates of SSL. 

We hereby declare that our activities were neither suspended nor we have materially defaulted with any stock exchange authority with whom we are registered in 
last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advice letters or levied 
minor penalty for certain procedural lapses. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our 
certificate of registration been cancelled by SEBI at any point of time.  

SSL or its Associates, may:  (a) from time to time, have long or short position in, and buy or sell the securities of the company mentioned in the Report or (b) be 
engaged in any other in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments 
of the company discussed herein or act as an advisor or lender/borrower to such company or may have any other potential conflict of interests with respect to any 
recommendation and other related information and opinions.  
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SSL does not have actual / beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the date 
of publication of the Report. However, since Associates of SSL are engaged in the financial services business, they might have in their normal course of business 
financial interests or actual / beneficial ownership of one per cent or more in various companies including the subject company mentioned herein this Report.  

SSL or its Associates might have managed or co-managed public offering of securities for the subject company in the past twelve months and might have received 
compensation from the companies mentioned in the Report during the period preceding twelve months from the date of this Report for services in respect of managing 
or co-managing public offerings/corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or specific 
transaction.  

Compensation paid to Analysts of SSL is not based on any specific merchant banking, investment banking or brokerage service transaction.  

SSL or its Associate did not receive any compensation or any benefit from the subject company or third party in connection with preparation of this Report.  

This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed 
to any other person or in any form without SSL's prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. 
While reasonable endeavors have been made to present reliable data in the Report so far as it relates to current and historical information, but SSL does not guarantee 
the accuracy or completeness of the data in the Report. Accordingly, SSL or any of its Associates including directors and employees thereof shall not be in any way 
responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in 
this Report or in connection with the use of this Report. 

Please ensure that you have read "Risk Disclosure Document for Capital Market and Derivatives Segments" as prescribed by Securities and Exchange Board of India 
before investing in Indian securities market.  

The projections and forecasts described in this Report should be carefully evaluated as these : 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 
increase over time. 

3. Are not prepared with a view towards compliance with published guidelines or generally accepted accounting principles. No independent accountants have 
expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this report, as a representation or warranty by or on behalf of SSL the authors of this report, or any other person, 
that these or their underlying assumptions will be achieved.  

This Report is for information purposes only and SSL or its Associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. Though 
disseminated to recipients simultaneously, not all recipients   may receive this report at the same time. SSL will not treat recipients as clients by virtue of their receiving 
this report. It should not be construed as an offer to sell or solicitation of an offer to buy, purchase or subscribe to any securities this report shall not form the basis 
of or be relied upon in connection with any contract or commitment, whatsoever. This report does not solicit any action based on the material contained herein. 

It does not constitute a personal recommendation and does not take into account the specific investment objectives, financial situation/circumstances and the 
particular needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SSL does not 
provide legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek 
professional consultation regarding any potential investment.  

Certain transactions including those involving futures, options, and other derivatives as well as non-investment grade securities give rise to substantial risk and are 
not suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or 
price of or income derived from the investment.  

The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not 
a guide for future performance. Actual results may differ materially from those set forth in projections. SSL has reviewed the Report and, the current or historical 
information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SSL does not have any obligation to update the 
information discussed in this Report. 

The opinions expressed in this report are subject to change without notice and SSL or its Associates have no obligation to tell the clients when opinions or information 
in this report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, United 
Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This report may not be all inclusive and may not contain all the information 
that the recipient may consider material. 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this 
Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing 
/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document 
comes should inform themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction.  

___________________________________________________________________________________________________________________________________ 

Legal Entity Disclosure 

Singapore: This Report is distributed in Singapore by SBICAP (Singapore) Limited (Registration No. 201026168R), an Associate of SSL incorporated in Singapore. SBICAP 
(Singapore) Limited is regulated by the Monetary Authority of Singapore as a holder of a Capital Markets Services License and an Exempt Financial Adviser in Singapore. 
SBICAP (Singapore) Limited's services are available solely to persons who qualify as Institutional Investors or Accredited Investors (other than individuals) as defined 
in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (the "SFA") and this Report is not intended to be distributed directly or indirectly to any 
other class of persons. Persons in Singapore should contact SBICAP (Singapore) Limited in respect of any matters arising from, or in connection with this report via 
email at singapore.sales@sbicap.sgor by call at +65 6709 8651.. 

United Kingdom: SBICAP (UK) Limited, a fellow subsidiary of SSL, incorporated in United Kingdom is authorised and regulated by the Financial Conduct Authority. This 
marketing communication is being solely issued to and directed at persons (i) fall within one of the categories of "Investment Professionals" as defined in Article 19(5) 
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "Financial Promotion Order"), (ii) fall within any of the categories 
of persons described in Article 49 of the Financial Promotion Order ("High net worth companies, unincorporated associations etc.") or (iii) any other person to whom 
it may otherwise lawfully be made available (together "Relevant Persons") by SSL. The materials are exempt from the general restriction on the communication of 
invitations or inducements to enter into investment activity on the basis that they are only being made to Relevant Persons and have therefore not been approved by 
an authorised person as would otherwise be required by section 21 of the Financial Services and Markets Act 2000 ("FSMA"). 


