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HDFC Ltd. is a pioneer in the housing finance business since 1977. The
company has served >8 million customers in fulfilling their housing
dreams. The company is currently managing gross loan assets of Rs5.7

Business model and competitive strength:

Strong corporate governance backed by robust rating: The
Company is part of HDFC Group having business interests in
the areas of core banking, asset management, housing, retail
lending, equity broking, and many more. The board is
comprised of well-reputed, independent directors since
inception core competencies directly linked to the strategy of
HDFC. The company is rated as AAA and Al+ in the long term
and short term category respectively. It is rated as the highest
FAAA for its fixed deposit products. FAAA indicates that the
degree of safety regarding timely payment of interest and
principal is very strong.

Diversified product offerings: The product suits of HDFC
includes housing loans for individuals (78%) thus retail is the
core focus area. It also provides loans to corporate,
construction loans, and lease rental discounting. The liability
mix is spread across FDs, Bank loans, and market borrowings.

Excellent return profile backed by robust asset quality: The
Company, being into retail financing, generates one of the best

Loan BookinRs Cr Q1FY22 5,74,136 returns on advances. Its RoA is 3.1% and RoE of 12.0% as of
FY21. The GNPA is slightly elevated to 2% but has healthy PCR
of 52%. Balance sheet and net profit jumped 3x and 4x
respectively between FY12-21.

Adequately capitalized to take advantage of growth
rebound: The Company is adequately capitalized with CAR of
22% of which tier-1 is 21.3%. Given strong housing demand
due to all-time high affordability index, the housing demand to
remain robust going ahead.
Financials:
Particulars (Rs. Crore) FY 2017 | FY 2018 FY 2019 FY 2020 FY 2021
NII 10,407.5 14,401.7 17,299.9 13,143.8 15,380.3
Net Profit 11,051.1 11,979.9 16,231.8 21,434.6 18,740.1
ROA % 2.5 2.6 3.1 3.7 3.1
RoE % 14.5 11.8 13.6 15.1 12.0
GNPA % 0.3 1.2 1.3 2.0 2.0
PCR % 100.0 42.0 44.0 48.0 52.0

Sources: Capitaline, Company Presentation
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SPECIAL DEPOSITS (Fixed Rates) Deposits upto X2 crore (p.a.)

Non-Cumulative Scheme Cumulative Option Sr. Citizen
Tenure (Months) .
Monthly | Quarterly | Half-Yearly Yearly Interest benefit
33 6.00% 6.05% 6.10% 6.20% 6.20%
66 6.40% 6.45% 6.50% 6.60% 6.60% 0.25% p.a.
99 6.45% 6.50% 6.55% 6.65% 6.65%
Min. Investment (Rs.) 40,000 20,000 20,000 20,000 20,000

PREMIUM DEPOSITS (Fixed Rates) Deposits upto X2 crore (p.a.)

Non-Cumulative Scheme Cumulative Option Sr. Citizen
Tenure (Months) L B b fi
Monthly | Quarterly | Half-Yearly Yearly Interest enefit

15 5.60% 5.65% 5.70% - 5.80%
22 5.75% 5.80% 5.85% 5.95% 5.95%

0.25% p.a.
30 5.80% 5.85% 5.90% 6.00% 6.00%
44 6.05% 6.10% 6.15% 6.25% 6.25%
Min. Investment (Rs.) 40,000 20,000 20,000 20,000 20,000

REGULAR DEPOSITS (Fixed & Variable Rates) Deposits upto X2 crore (p.a.)

Non-Cumulative Scheme Cumulative Option Sr. Citizen
Tenure (Months) .
Monthly | Quarterly | Half-Yearly Yearly Interest benefit
12-23 5.50% 5.55% 5.60% - 5.70%
24-35 5.65% 5.70% 5.75% 5.85% 5.85%
36-59 5.85% 5.90% 5.95% 6.05% 6.05% 0.25% p.a.
60-83 6.20% 6.25% 6.30% 6.40% 6.40%
84-120 6.35% 6.40% 6.45% 6.55% 6.55%
Min. Amount Rs. 40,000 | Rs. 20,000 | Rs.20,000 | Rs.20,000 Rs. 20,000
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DISCLOSURES &DISCLAIMERS:

Analyst Certification: The views expressed in this research report ("Report") accurately reflect the personal views of the research analysts ("Analysts") employed by
SBICAP Securities Limited (SSL) about any and all of the subject issuer(s) or company(ies) or securities. This report has been prepared based upon information available
to the public and sources, believed to be reliable. I/We also certify that no part of my/our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report.

The Analysts engaged in preparation of this Report or his/her relative:-

(a) do not have any financial interests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict of interest at the time
of publication of the Report.

The Analysts engaged in preparation of this Report:-

(a) have not received any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for
the subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking or brokerage services from the
subject company in the past twelve months; (d) have not received any compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past twelve months; (e) has not received any compensation or other benefits from the subject company or third
party in connection with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged in market making activity for the
subject company.

Name Qualification Designation
Rajesh Gupta PGDBM (Finance), MA (Bus. Eco) AVP - Research
Mital Chheda MMS Finance Research Analyst - Mutual Funds

Other Disclosures :

SBICAP Securities Limited ("SSL"),a full service Stock Broking company, is engaged in diversified financial services business including equity broking, DP services,
distribution of Mutual Fund, insurance products and other financial products.SSLis a member of National Stock Exchange of India Limited and BSE Limited. SSL is also
a Depository Participant registered with NSDL & CDSL. SSL is a large broking house catering to retail, HNI and institutional clients. It operates through its branches and
authorized persons spread across the country and the clients are provided online trading through internet and offline trading through branches and call & trade
facility. SSL is a wholly owned subsidiary of SBI Capital Markets Limited ("SBICAP"), which is engaged into investment banking, project advisory and financial services
activities and is registered with the Securities and Exchange Board of India as a "Category I" Merchant Banker. SBICAP is a wholly owned subsidiary of State Bank of
India. Hence, State Bank of India and all its subsidiaries, including, SBICAP and banking subsidiaries are treated and referred to as Associates of SSL.

We hereby declare that our activities were neither suspended nor we have materially defaulted with any stock exchange authority with whom we are registered in
last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advice letters or levied
minor penalty for certain procedural lapses. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our
certificate of registration been cancelled by SEBI at any point of time.

SSL or its Associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the company mentioned in the Report or (b) be
engaged in any other in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments
of the company discussed herein or act as an advisor or lender/borrower to such company or may have any other potential conflict of interests with respect to any
recommendation and other related information and opinions.

SSL does not have actual / beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the date
of publication of the Report. However, since Associates of SSL are engaged in the financial services business, they might have in their normal course of business
financial interests or actual / beneficial ownership of one per cent or more in various companies including the subject company mentioned herein this Report.

SSL or its Associates might have managed or co-managed public offering of securities for the subject company in the past twelve months and might have received
compensation from the companies mentioned in the Report during the period preceding twelve months from the date of this Report for services in respect of managing
or co-managing public offerings/corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or specific
transaction.

Compensation paid to Analysts of SSL is not based on any specific merchant banking, investment banking or brokerage service transaction.
SSL or its Associate did not receive any compensation or any benefit from the subject company or third party in connection with preparation of this Report.

This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed
to any other person or in any form without SSL's prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable.
While reasonable endeavors have been made to present reliable data in the Report so far as it relates to current and historical information, but SSL does not guarantee
the accuracy or completeness of the data in the Report. Accordingly, SSL or any of its Associates including directors and employees thereof shall not be in any way
responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in
this Report or in connection with the use of this Report.

Please ensure that you have read "Risk Disclosure Document for Capital Market and Derivatives Segments" as prescribed by Securities and Exchange Board of India
before investing in Indian securities market.
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The projections and forecasts described in this Report should be carefully evaluated as these :
1.  Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies.

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may
increase over time.

3. Are not prepared with a view towards compliance with published guidelines or generally accepted accounting principles. No independent accountants have
expressed an opinion or any other form of assurance on these.

4.  Should not be regarded, by mere inclusion in this report, as a representation or warranty by or on behalf of SSL the authors of this report, or any other person,
that these or their underlying assumptions will be achieved.

This Report is for information purposes only and SSL or its Associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. Though
disseminated to recipients simultaneously, not all recipients may receive this report at the same time. SSL will not treat recipients as clients by virtue of their receiving
this report. It should not be construed as an offer to sell or solicitation of an offer to buy, purchase or subscribe to any securities this report shall not form the basis
of or be relied upon in connection with any contract or commitment, whatsoever. This report does not solicit any action based on the material contained herein.

It does not constitute a personal recommendation and does not take into account the specific investment objectives, financial situation/circumstances and the
particular needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SSL does not
provide legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek
professional consultation regarding any potential investment.

Certain transactions including those involving futures, options, and other derivatives as well as non-investment grade securities give rise to substantial risk and are
not suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or
price of or income derived from the investment.

The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not
a guide for future performance. Actual results may differ materially from those set forth in projections. SSL has reviewed the Report and, the current or historical
information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SSL does not have any obligation to update the
information discussed in this Report.

The opinions expressed in this report are subject to change without notice and SSL or its Associates have no obligation to tell the clients when opinions or information
in this report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, United
Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This report may not be all inclusive and may not contain all the information
that the recipient may consider material.

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this
Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing
/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document
comes should inform themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction.

Legal Entity Disclosure

Singapore: This Report is distributed in Singapore by SBICAP (Singapore) Limited (Registration No. 201026168R), an Associate of SSL incorporated in Singapore. SBICAP
(Singapore) Limited is regulated by the Monetary Authority of Singapore as a holder of a Capital Markets Services License and an Exempt Financial Adviser in Singapore.
SBICAP (Singapore) Limited's services are available solely to persons who qualify as Institutional Investors or Accredited Investors (other than individuals) as defined
in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (the "SFA") and this Report is not intended to be distributed directly or indirectly to any
other class of persons. Persons in Singapore should contact SBICAP (Singapore) Limited in respect of any matters arising from, or in connection with this report via
email at singapore.sales@sbicap.sgor by call at +65 6709 8651..
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