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Bajaj Finance Ltd. Is a leading consumer finance company primarily operating in Retail. The
company is part of Bajaj Group having diversified business interests from Auto to Sugars to
Insurance and many more.

Business model and competitive strength:

e  Strong corporate governance backed by robust rating: The Company is part of Bajaj
Group having legacy of sturdy corporate governance backed robust rating profile. The
company is rated as AAA and Al+ in long term and short term category respectively. It
is rated as highest FAAA for its fixed deposit products. FAAA indicates that the degree
of safety regarding timely payment of interest and principal is very strong.

e Diversified product offerings: The product suits of Bajaj Finance includes Consumer
loans (Durables, EMI Card, Home, Retail finance, 2&3 Wheelers financing, Personal loans
and others), SME Financing (LAP, Gold loans, Business loans, WC financing, Used car
financing and others), Commercial Vehicle financing and Investment. BFL’s lending
portfolio is diversified across various products to meet almost all the needs of the
customer.

o  Excellent return profile backed by robust asset quality: The Company, being into retail
financing, generates one of the best returns on advances. It's RoA is 3.1% and RoE of
12.8% as of FY21, perhaps best —in-class. The GNPA is slightly elevated to 3.76% but has
healthy PCR of 58%. It has been generating excellent financial numbers. Revenue and
profitability jumped >19x and 18x respectively in last 10 years

e  Higher provision led to temporary decline in profit: While company has reported flat
growth of 1% in revenue, profit during the year FY21 dropped 19% due to higher
provision mainly due to second wave.

e  Adequately capitalised to take advantage of growth rebound: The Company has a
history of reporting high double digit disbursement growth. It has CAR ratio of 28.57%
% to take advantage of recovery in economy.

AUM in Rs Cr Q1FY22 1,59,057
Financials:
Particulars

(Rs. Crore) FY 2017

NIl 6,186.0

NP 1,837.0
RoA (%) 3.7
ROE (%) 21.6
NNPA % 0.4
PCR % 74.0

FY 2018 FY 2019 FY 2020 FY 2021

8,143.0 11,877.0 16,913.0 17,269.0

2,496.0 3,995.0 5,264.0 4,420.0
37 4.2 4.1 3.1
20.1 225 202 12.8
0.4 0.6 0.7 0.8
70.0 60.0 60.0 58.0

Sources: Capitaline, Company Presentation
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Bajaj Finance FD rates for deposits upto Rs. 5 Crore (w.e.f. 12 May, 2021)

Non - Cumulative Scheme BTG .
Scheme Sr. Citizen
Tenure (Months) .
Monthly Quarterly Half Yearly Annual Benefit
Interest (p.a.)
(p-a.) (p-a) (p-a.) (p-a.)

12-23 5.51% 5.53% 5.57% 5.65% 5.65%

24-35 5.94% 5.97% 6.01% 6.10% 6.10% 0.25% p.a.

36-60 6.31% 6.35% 6.40% 6.50% 6.50%
Min. Investment Rs. 25,000/-
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mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict of interest at the time
of publication of the Report.

The Analysts engaged in preparation of this Report:-

(a) have not received any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for
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engaged in any other in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments
of the company discussed herein or act as an advisor or lender/borrower to such company or may have any other potential conflict of interests with respect to any
recommendation and other related information and opinions.
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SSL does not have actual / beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the date
of publication of the Report. However, since Associates of SSL are engaged in the financial services business, they might have in their normal course of business
financial interests or actual / beneficial ownership of one per cent or more in various companies including the subject company mentioned herein this Report.

SSL or its Associates might have managed or co-managed public offering of securities for the subject company in the past twelve months and might have received
compensation from the companies mentioned in the Report during the period preceding twelve months from the date of this Report for services in respect of managing
or co-managing public offerings/corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or specific
transaction.

Compensation paid to Analysts of SSL is not based on any specific merchant banking, investment banking or brokerage service transaction.
SSL or its Associate did not receive any compensation or any benefit from the subject company or third party in connection with preparation of this Report.

This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed
to any other person or in any form without SSL's prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable.
While reasonable endeavors have been made to present reliable data in the Report so far as it relates to current and historical information, but SSL does not guarantee
the accuracy or completeness of the data in the Report. Accordingly, SSL or any of its Associates including directors and employees thereof shall not be in any way
responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in
this Report or in connection with the use of this Report.

Please ensure that you have read "Risk Disclosure Document for Capital Market and Derivatives Segments" as prescribed by Securities and Exchange Board of India
before investing in Indian securities market.

The projections and forecasts described in this Report should be carefully evaluated as these :
1.  Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies.

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may
increase over time.

3. Are not prepared with a view towards compliance with published guidelines or generally accepted accounting principles. No independent accountants have
expressed an opinion or any other form of assurance on these.

4. Should not be regarded, by mere inclusion in this report, as a representation or warranty by or on behalf of SSL the authors of this report, or any other person,
that these or their underlying assumptions will be achieved.

This Report is for information purposes only and SSL or its Associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. Though
disseminated to recipients simultaneously, not all recipients may receive this report at the same time. SSL will not treat recipients as clients by virtue of their receiving
this report. It should not be construed as an offer to sell or solicitation of an offer to buy, purchase or subscribe to any securities this report shall not form the basis
of or be relied upon in connection with any contract or commitment, whatsoever. This report does not solicit any action based on the material contained herein.

It does not constitute a personal recommendation and does not take into account the specific investment objectives, financial situation/circumstances and the
particular needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SSL does not
provide legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek
professional consultation regarding any potential investment.
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information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SSL does not have any obligation to update the
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in this report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, United
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